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Independent Auditors’ Report Email :snk@snkca.com www.snkca.com
To
The Members of Suzlon Global Services Limited (Formerly known as Suzlon Structures
Limited)

Report on Ind AS Financial Statements

We have audited the accompanying ind AS Financial Statements of
suzlon Global Services Limited (Formerly known as Suzlon Structures Limited)
(the ‘Company') which comprise the Balance-sheel as al 315 March,
2017, Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Cash flow and the Statement of Changes
in Equity for the year ended and a summary of the significant
accounting policies and other explanatory informaiion.

Management’s Responsibility for the Financial Statements

1. The Company’s Board of Directors is responsible for the matters stated
in Section 134(5) of the Companies Act, 2013 ("The Act"} with respect
to the preparation and presentafion of these ind AS Financial
Statements that give ¢ true and fair view of the Financial Position,
financial performance including ofher comprehensive income, Cash
flows and changes in equily of the Company n aoecordance with the
Accounting Principles generally acceplea in India including the
Indian Accounting Standards [Ind AS) specified under section 133 of
the Act. read with relevant rules issued thereunder.

This responsibility also  includes maintenance of adeqguate
accounting records in accordance with the orovisions of the Act for
safe guarding the assets of the Company and for preventing and
detecting frauds and other irreguiarities; selection and application of
appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant 1o fhe oreparation  and
presentation of the Ind AS financial Statements thal give a true and
fair view and are free from material misstatement, whether due to
Fraud or Error.

Auditor's Responsibility

2. Qur responsibility is to express an opinicn on these Ind AS Financicl
Statements based on our audit. We have faken into account the
provisions of the Act, the accounting and auditing Standards and
matters which are required to be included in the audit report under
the provisions of the Act and the rules made there under,
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We conducted our audit in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those standards
require that we comply with ethical reguirements and plan and
perform the audit to obtain reasonable assurance about whether the
ind AS financial statements are free from material misstatement.

An cudit involves performing procedures to oblain audit evidence
about the amounts and disclosures in the Ind AS financial
statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to
fraud or error, In making those risk assessmenfs, the cuditor considers
the internal financiai control relevant fo the Company's creparation
of the Ind AS financial statements that give a true ond fair view in
order to design audit procedures that are cppropriate in the
circumstances. AN audit also includes evaluating the
appropriatensass of the occcounting policies used ond the
reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation
of the Ind AS financial statements.

We believe that the cudit evidence we have obtained is sufficient
and appropriate to provide o basis for our audit opinion on the
financial statements.

Opinion

3.

In our opinion and fo the best of our information and according to
the explanations given to us, the afcresaid Ind AS financial
statements give the information required by the Act in the manner
so required and give o true and fair view in conformity with the
accounting principles generally accepled in India including the Ind
AS, of the financial position of the Company as at 315! March, 2017
and its financial performance including other comprehensive
income, its cash flow and the changes in equity for the year ended
on that date.

Emphasis of Matter

4.

We draw attention to Note 33 (b) of accompanying financial
statements, in relation to accounting of financial guaraniee
provided by the Company along with the ultimate holding Company,
four Indian fellow subsidiaries and a jointly controlled entity in
respect of a borrowing availed by one of its fellow subsidiary based
in The Netherlands and disclosure of the same as contingent liability
is more fully described therein. Cur opinion is nol qualified in respect
of this matter.




Report of the Other Legal and Regulatory Requirements
5.

Vi,

vii.

As required by the Companies {Audifor's Repert) Order, 20146 (‘the
Order'] issued by the Central Government of India in terms of sub-
section (11) of Section 143 of the Companies Act, 2013, and
according to information and explanation provided to us, we give in
the Annexure - A, o statement on the matters specified in the
paragraph 3 and 4 of the Order to the extent applicable.

As required by Section 143(3) of the Act, we report that,

We have sought and obtained all the infoermaltion and explanations,
which to the best of our knowledge and beliel were necessary for
the purpose of our audit;

In our opinion, preper books of account as required by law have
been kept by the company so far as it appears from our examination
of those books;

the Balance Sheet, the Statement of Profit & Loss, the Statement of
Cash Flow and the Statement of Changes in Equity deait with by this
report are in agreement with the books of account:

fn cur opinion, the aforesaid Ind AS financial statements comply with
the Accounting Standards specified under section 133 of the Act,
read with relevant rule issued thereunder;

On the basis of the written representations received from the
directors, as on 31 March 2017 and taken on record by the Board
cf Directors, none of the directors are disqualified as on 31st March,
2017 from being cppointed as a director in terms of section 164{2} of
the Act;

With respect fo the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness
of such controls, refer o our report in Annexure - B; and

With respect to the other matters to be included in the Auditor's
Report in accordance with Rule 11 of the Companies [Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us .

i. The company has disclesed the impact of pending litigations on ifs

financial position in its financial statemenis - Refer Note 33 to the
finagncial statements.




i

Hi.

The company did not have any long term confracts including
derivative contfract for which there were any maferial foresseable
losses.

There were no amounis which were required to be fransferred, o the
Investor Education and Protection Fund by the Company,

iv. The Company has provided requisite disclosures in its Ind AS financial

statements as to holdings as well as deatings in Specified Bank Notes
during the period from 8™ November, 2014 to 30" December, 2016
and these are in accordance with the books of acceounts maintained
by the Company. Refer Nole 12 to the Ind AS financial statements,

For SNK & Co.
ICAl Firm registration no.;109176W

Partner

Membershio No.:38292
Flace: Pune
Date: 180 july, 2017



Annexure A to the Auditors’ Report

The Annexure referred to in our Independent Auditors' Report 1o the
members of the Company on the Ind AS financial statements for the year
ended 313! March, 2017, we report that:

(MH{a)

(b)

(c)

(Hi}(a)

The Company has maintained proper records showing full
carticulars, including quantitative details and situation of fixed
assets.

As per information and explanation provided to us, the company
has a regular programme of physical verification of its fixed assets
by which all fixed assets are verified in a phased manner over d
period of three years. In accordance with this programme, certain
fixed assets were verified during the year and no material
discrepancies were noticed on such verification. in our opinion, the
periodicity of physical verification is reasonable having regard fo
the size of the company and the nature of its assets.

Based on our audil procedures perfermed for the purpose of
reporting the true and fair view of the financial siatements and
according to information and explanations given by management
the title deeds of immovable properties are held in the name of
company except for immovable properties aggregating Rs 0.58
Crore for which the title deeds are in the name of ils ulfimate
holding company and its fellow subsidiaries.

In case of land

Total number of | Whether Gross plock Net block
Cases legsehold/freehold

18 Freehold 0.23 0.23

3 Leasehold 0.35 0.25

Ruildings construcied on these freehold lands were transferred fo
the company in pursuant to various business restructuring exercises
undertaken by the uvitimate holding company in the past years.

The management has conducted physical verification of inventory
at  reasonable intervals during the vyear and no material
discrepancies were noticed on physical verification.

According to the information and explanations given to us, the
Company has not granted any loans, secured or unsecured fo
companies. Firms, LLP or other parties covered in the register




(iv])

(vi)

maintained under section 189 of the Companies Act, 2013.
Accordingly the provisions 3(iil} (a}. (b)), {¢) of the Order, is nof
applicakle o the company and hence not commented upon.

According to the information and explanation given fo us, the
Company nhas not advanced loans to Directors /fo a company in
which the Directoris interested to which provision of Seciion 185 of
the Companies Act, 2013 apply, hence not commenled upon. The
Company has complied with the provisions of Section 186 of the
Companies Act, 2013, in respect of loans, investments, guarantees
and securities.

According to the information and explono‘f%on given to us, the
Company has not accepted any deposits frcm the Public
Accordingly the provisions 3 (v) of the Crder, is net applicable to
the company.

According to the information and explanaticen given to us and
based on our examination, the books of account maintained by
the Company pursuant o the ruies moade by the Central
Government for the maintenance of cost records under sub-section
(1) of section 148 of the Companies Act, 2013, and are of the
opinion that prima facie, the prescriced accounts and records
have been made and maintained.

Iviiy{a) Undisputed statutory dues including provident fund, invesior

education and protection fund, employess' state insurance,
income-tax, sales-tax, wealth-tax, service tax, cusioms duty, excise
duty, cess and ofther material statutory dues have generally been
regularly deposited with the appropricte authorities though fhere
has been a slight delay in o few cases.

According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, income
tax, sates tax, wealth fax, service tax, duty of customs, value added
tax, cess and other material stalulory dues were in arrears as at 314
March, 2017 for a period of more than 6 months from the date they
became payable,

(b)] According to the information and explanations given to us, there are

no dues of income tax, sales-tax, wealth fax, service fax, customs
duty, excise duty and cess payable on account of any dispute
except as given below '




Name of
Statute

Nalure of Dues

[ Amount

(Rs.)

Accounling |

yedar to
which the
amount
relates

I;orrum
where the

dispute
pending

is

Income
Tax

Claim made u/s 80-IA has
been disallowed of Rs
1,24,23,611/- which result in
tax liability of Rs 63,60,310/-

Appeal  has  been
preferred and also penalty
proceedings has been
initicted.

6,360,310

2009-10

ITAT

income
Tax

Claim made u/s 80-1A has
been disgllowed of Rs
1,12,.64,118/- which resulf in
tax labitity of Rs 37,41,74C/-

Appeal  has  been
preferred and alsc penalty
proceedings  has  been
initiated. Rs 20 lacs has
been paid on 23.03.2015%
hence same has been
reduced. Refund received
on account of favorable
CIT(A).

3.741.740

2010-11

iTAT

Income
Tax

Claim made u/s 80-l1A has
been disallowed of Rs
1,29.87.253/- which result in
tax liability of Rs 55,05,670/-

Appeal  has  been
prefered and also penalty
proceedings has  been
initicted. Rs 30 lacs has
bean paid on 23.03.2015
hence same has been
reduced. Refund received
on account of favoraple
CIT{A].

5,505,670

2011-12

ITAT




(viii) in our opinion and according fo the information and expianations

(xi)

(xii}

[XiTi)

(xiv)

(xv)

given by the managemenl, the Compauny has not defaulted in
repayment of loans or borrowings to a financiat instifution or bank.

According to the information and explanafions given by the
Management, the company has not raised money by way of initial
public offer or further public offer.

gased upon the audit procedures performed for the purpose of
reporting the true and fair view of the financial statemenis and as
ner the information and explanations given by the management, we
report thal no fraud on or by the Company has been noficed or
reported during the year.,

Based on the information and explanations given to us by fthe
management, no managerial remuneration is paid or provided by
the company. Accordingly, Clause 3{xi) of the Order is not
applicable.

In our opinion and according to the information and explanations
given to us, the Company is not a Nidhi company. Accordingly,
Clause 3(xii) of the Order is not applicable.

According fo the information and explanations given by the
manacgement and based on our audil procedure, transactions with
the reiated parties are in compliance with sections 177 and 188 of
the Act where applicable and details of such transactions have been
disclosed in notes to the financial statements as required by the
applicable accounting standards.

According to the information and explanations given by fhe
management and based on our examination of the records of the
Company, the Company has not made any preferential allotment or
private placement of shares, but has madefully converfible
debeniures during the year under review.

According to the information and explanalions given Dy the
management and based on our examination of the records of the
Company, the Company has not entered into non-cash iransactions
with directors or persons connected with him. Accordingly,
paragraph 3{xv) of the Order is not applicable.




{xvi) According to information and explanation given by the
management, the provision of section 45-1A of the Reserve Bank of
India Act. 1934 are not applicable to the Company, hence clause
3{xvi) of the order is not applicabie.

For SNK & Co.
ICAI Firm registration no.:109176W
Charfered Accountants

Partner

Membership No.:38292
Place: Pune

Date: 18t July, 2017




Annexure B to the Auditors’ Report
Report on the Internal Financial Controls under Ciause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”}

We have audited the internal financial controls over financial reporting of
suzlon Global Services Limited{Formerly known as 3uzion Structures
Limited) ("the Company”) as of 31si March 2017 in conjunction with our
audil of the siandalone Ind AS financial statements of the Company for
the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management s responsible  for establishing and
maintaining internal financial controls based on the internal conirol over
financial reporting criteria esiablished by the Company considering fhe
assential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the
institute of Charfered Accountants of India (*ICAI"). These responsibilities
include the design, implementation and madintenance of adequate
internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of ifs pusiness, including adherence 1o
company's poiicies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the cccuracy and complefeness of the
accounting records, and the fimely preparation of reliabte financial
information, as required under the Companies Act, 2013.

Avuditors’ Responsibility

Cur responsibility is to express an opinion on the Company's infernal
financial controls over financial reporiing based on our audit, We
conducted our audit in accordance with the Guidance Nofe on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note")
and the Standards on Auditing, issued by ICAl and deemed to be
prescriced under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial contrels, both
applicable to an audit of Internal Financial Conirols and, both issued by
the !nstitute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan
ana perform the audit to obtain reasonable assurance abouf whether
adequate internal financial controls over financial reporting  was
established and maintained and if such controls operated effectively in
all material respecis.

Our audit involves performing procedures to obtain audit evidence aboul
the adequacy of the infernal financial conirols system over financial
reporting and their operating affectiveness. Qur audit of internal financial
controls over financial reporting included obfaining an understanding of
internal financial controls over financial reporting, assessing the risk that o
material weakness exisis, and festing and evaluaiing ithe design and
cperating effectiveness of internal control based on the assessed risk. The
procedures seiected depend on the auditor's judgment, including the




assessment of the risks of material missiatement of the financial
statements, whether due to fraud or error.

We believe thal the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our cudit opinion on the Company's
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financiatl control over financial reporting is a process
designed fo provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external
purpeses in accordance with generaily accepied accounting principles.
A company's internal financial conirol over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the
sransactions and dispositions of the assets of the company, (2} provide
reasonable assurance thal lransaclions are recorded as necessary 1o
permit preparation of financial statemenis in accordance with generally
accepted accounting principles, and that receipts and expenditures of
the company are peing made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of un-authorized
acaquisition, use, or disposition of ithe company's assefs that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Recause of the inherent limitations of infernal financial contfrols over
financial reporting, including the possibility of collusion or imprcper
management override of confrols, material misstatements due to error or
fraud may occur and not be defected. Also, orojections of any evaluation
of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial
reporting may become inadequaie because of changes in conditions, or
that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controis system over financia! reporting and such internal
financial controls over financial reporting were operating effectively as at
31st March 2017, based on the infernal control over financial reporfing
criteria established by the Company considgering the essential components




of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over financial Reporting issued Dy the Instifute of
Chartered Accountants of India.

For SNK & Co.

Partner

Membership No.:38292
Place: Pune

Date: 18thJuly, 2017



Suzlon Global Services Limited (formerly known as Suzlon Structures Limited}
Balance Sheet as at March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

Particulars Notes As at As at As at
fouar March 31, 2017 March 31, 2016 April 1, 2015
Assols
Non-current assets
Property, ptant and equipment 5 7478 92.22 2B80
Capilal work-in-progress 3.72 3.41 0.20
Goodwili B 1.860.56 2,549,05 -
Other intangible assets 6 0.13 0.04 -
Financia! assets
Investments 7 0.00* 0.00* 0.0¢6*
Other financial assets 9 1.38 4.56 4,03
Other non-current assets 10 19.20 17.92 0.22
2,059.77 2,667.20 33.30
Current assets
Inveriories 1 326,97 310.55 65.45
Financiat assets
Trade receivables 8 240.08 283.30 36.79
Cash and bank balances 12 8.10 13.12 0.08
Other financial assets 9 55.70 57.28 1.04
Other current assels 10 28.48 19.31 1.52
659.33 683.56 104.88
Total assets 2,719.10 3,350.76 138.18
Equity and liabilities
Equity
Equity share capital 13 29.37 29.37 19.37
Other equity 14
Share premium 922,20 92220 437
Retained eamnings (464.16) (4.18) 1.86
Other reserves 410.00 9.83 B.53
897.41 957.22 34.13
Non-current liabilities
Financial liatilities
Borrowings 15 11.04 9.94 14.52
Long-term provisions 19 7.20 14.30 2.90
18.24 24.24 17.42
Current liabilities
Financtal liabilities
Borrowings 15 1,391.15 613.20 46.52
Trade payables 16 130.84 251.71 32.67
Other financial liabilities 17 27.87 1,256.83 6.49
Due to customers 67.66 66.48 -
Other current liabllities 18 104.78 93.56 0.40
Shorl-ferm provisions 19 8115 87.52 0.55
1,803.45 2,369.30 86.63
Total equity and liabilities 2,719.10 3,350.76 138.18
Summary of significant accounting policies 2.3
“Less than Rs 0.01 Crore
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For SNK & Co.
hartered Accountants For and on behalf of the Board of Directors of /
ILAl Firm Reglstraho Suzlon Global Services Limited ’
) § e () 0
e 0 S
dia Rakesh Sarin Vinod R Tanti

Managing Director
DiN :02082150

s duor

. o-C3

G S,if"
Geetanjali S. Vaidya Om Prakash Talwar
Company Secretary Chief Financiat Officer
Membership No :A18026 PAN No :ABWPT8578M {

Place : Pune Place : Pune L
Orte o [Dote o IR \
=18 JUL 1017 =18 JUL 01T




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)

Statement of profit and loss for the year ended March 31, 2017

All amounts in Rupees Crore, unless atherwise stated

Particulars Notes March 31, 2017 March 31, 2016
Income
Revenue from operafions 20 960.73 246.06
Other operating income 0.83 2.29
Other income 25 0.00* 0.53
961.56 248.88
Expenses
Cost of raw materials and components consumed 21 284.19 187.18
Purchases of stack-in-trade 21 - 3.76
Changes in inventories of finished goods,
work-in-progress and stock-in-trade 21 22.17 21.48
Employee benefits expenses 22 133.46 15.49
Depreciation and amortisation expenses 5 601.00 5.83
Finance costs 24 189.88 8.10
Cther expenses 23 187.20 32.97
1,418.50 254.81
Profit / (loss) before exceptional items and tax {(456.94) (5.93)
Tax expenses - {0.01}
Profit/ {loss) after tax {456.94) (5.92)
Other comprehensive income
Jtem that wiil not be reclassified to profit or loss in subsequent periods :
Remeasurements of the defined benefit plans {3.04) 0.12)
Income tax effect on the above - -
(3.04) {0.12)
ltems that will be reclassified to profit or loss in subsequent periods : - -
Other comprehensive Income for the year, net of {ax {3.04) {0.12)
Total comprehensive income for the year {459.98) (6.04)
Earnings/ (loss) per equity share:
- Basic and diluted [Nominal value of share Rs 10 (Rs 10)] 28 (155.93) (3.55)
Summary of significant accounting policies 23

*Less than Rs 0.01 Crore

The accompanying notes are an integrat part of the financial statements.

As per our report of even date

For SNK & Co.
Chartered Accountants -
5| CAl Firm Registration Number 1109

padia

Partner
Membership No :038292

Place : Pune

e JUL 201

Eor and on behalf of the Board of Directors of

Suzlon Global Services Limited

e

Rékesh Sarin
Managing Director
DIN :02082180

Geetanjaii S. Vaidya
Company Secretary
Membership No ;:A18026

Place : Pune

Date:1 8 JUL ZUT]

Vi

Vinod R. Tanti
Director

002266

Qm Prakash Talwar
Chief Financial Officer




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Cash flow statement for the year ended March 31, 2017
Al amounts in Rupees Crore, unless otherwise stated

Particulars

March 31, 2017

March 31, 2016

Cash flow from operating activities

Profit/ {loss) before exceptional items and tax {456.94) {5.92)
Adjustments for:
Depreciation and amortisation 601.00 £.83
Finance income (0.00)* {0.53)
Interest expenses, other borrowing cost 188.54 7.41
Machine avaailability expenditure 5350 0.20
Bad debts written off 1.69 -
Pravision for doubtfut debts and advances (5.79) 2.49
Employee share-based payment expense 0.17 1.30
Operating profit before working capital changes 382,47 10.78
Movements in working capital
Decrease / {Increase) in finacial assets and other assets (3.37) 26.05
Decrease / {increase) in trade receivable (16.84) (0.39)
Decrease / (Increase) in inventories (85.99) (3.29)
(Decrease;) / Increase in other liabilities, financial ligbilities & provisions {1,025.10) (9.25)
Cash generated from operating activities (748.93) 23.90
Cirect 1axes paid (net of refunds) (9.56} (24.62)
Net cash generated from operating activities A (758.49) (0.72)
Cash flow from investing activities
Payment for purchase of property, plant & equipment including
capital work-in-progress and intangible (15.85) (6.22)
Invastment in subsidiary - (18.93)
Interest received 0.14 0.54
Net cash {used in) / generated from investing activities B (15.71} (24.61)
Cash flow from financing activities
Proceeds from compulscrily convertible debentures 400.00 -
Proceeds / {repayment) from long term borrowings 1.10 {16.62)
Proceeds/ {repayment) from shert term-borrowings, net 863.18 650.32
Interest paid (492 .38) (5.89)
Net cash used in financing activities C 771.90 37.81
Net increase in cash and cash equivalents A+B+C (2.30) 12.48
Addition / {Delelion) due {0 merger / (demerger) {2.72) (.56
Cash and cash equivalents at the beginning of year 1312 0.08
Cash and cash equivalents at the end of year 8.10 13.12
As at As at

Components of cash and cash equivalents

March 31, 2017

March 31, 2016

Cash on hand
Balance with banks

0.09

0.09
8.01 13.03
810 13.12




Summary of significant accounting policies 2.3

*Less than Rs 0.01 Crore

Notes:

1 The figures in brackets represent outflows.

2 Previous period's figures have been regrouped / reclassified, wherever necessary to confirm to current year presentation.

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For SNK & Co. For and on behalf of the Board of Directors of
Chariered Accountants . . Suzlon Global Services Limited
4/ CAl Firm Registration number :10817§ i

e e
Rakesh Sarin Vinod R, Tanti
Partner Managing Director Director
Membership No :038292 DIN :02082150 DIN ; 02266
e
S
Geetanjali S. Vaidya Om Prakash Talwar
Company Secretary Chief Financial Officer
Membership No :A18026 PAN No :ABWPT8578M
Place : Pune Place : Pune
Date :

18 JUL 7017 U JUL 07

[gte]




Suzlon Globa! Services Limited (formerly known as Suzlon Structures Limited)
Statement of changes in equity for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

a. Equity share capital

Equity shares of Rs 10 each, subscribed and fully paid

No. in Crore Rs in Crore
At April 1, 2015 1.94 19.37
Issue of share capital ( refer Note 13a) 1.00 10.00
At March 31, 2016 2.94 29.37
1ssue of share capitai - -
At March 31, 2017 2.94 29.37
b. Other equity
Equity component Reserves and surplus
of compound™ General Securities Share option Retained
financial  reserve premium  outsanding earnings
instruments account

As at April 1, 2015 6.78 1.75 437 - 1.86
Profit/ (loss} for the year - - - - (5.92)
Other comprehensive income - - - - {0.12)
Total comprehensive income - - - - (6.04)
Security premium on share issuance - - 917.83 - -
Share based payment (refer Note 33) - - - 1.30 -
As at March 31, 2016 6.78 1.75 922.20 1.30 {4.18)
As at April 1, 2016 6.78 1.75 922.20 1.30 {4.18)
Profit/ {loss) for the year - - - - (456.94)
Other comprehensive income (3.04)
Total comprehensive income - - - - (459.98)
Equity component of compulsory convertible debentures 400.00 - - - -
Share based payment (refer Note 33) - - - 017 -
As at March 31, 2017 406.78 1.75 922.20 147  (164.16)
a) Refer Note 14 for nature and purpose of reserves.
Summary of significant accounting policies 2.3

The accompanying noles are an integrai part of the financial statements.

As per our report of even date

For SNK & Co. £or and on behalf of the Board of Directors of
Chartered Accountants Suzlon Giobal Services Limited /
ICA! Firm Registration Number,: &}W -

< v
Sanjay Khpadia Rakesh Sarin Vinod R, Tant
Partner Managing Director Director
Membership No :038292 DIN :02082150 DIN : 00002266
G s N2
Geetanjali S. Vaidya Om Praka¥n Talwar
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Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

1. Company information

Suzlon Global Services Limited [(‘'SGSL' or the ‘Company’} {(formerly Suzion Structures Limited (SSL.)]
having CIN: U27109GJ2004PLC044170, is a public company domiciled in india and incorporated under
the provisions of the Companies Act, 1956. The registered office of the Company is located at "Suzion”, 5
Shrimali Society, Near Shree Krishna Complex, Navrangpura, Ahmedabad — 380 009, India. The principal
place of business is its headquarters located at One Earth, Hadapsar, Pune ~ 411 028, India.

The Company was engaged into business of manufacturing of tubular towers and power generation in
and up to FY 2016. As approved by the Honourable High Court of Gujarat under Section 391-394 of the
Companies Act, 1956 vide order dated October 14, 2016, Suzlon Global Services Limited, a wholly owned
subsidiary of Suzlon Structures Limited got amalgamated with Suzlon Structures Limited (now renamed
as Suzlon Global Services Limited ('SGSL’) with appointed date March 31, 2016. The audited statement
of profit and loss account and balance sheet of SGSL as on March 31, 2016 have been recasted to
consider the effect of the said amalgamation.

On May 31, 2017, the Honourable National Company Law Tribunal, Ahmedabad Bench approved
Composite Scheme involving demerger of tower business from , Suzlon Structures Limited ('SSL’), (
renamed as Suzlon Global Services Limited (‘SGSL") ), with appointed date Aprit 1, 2016 . The Company
has incorporated the accounting effects in its books of accounts as per the Scheme. Accordingly, the
figures of the current year are not comparable with the figures of the previous year.

In January 2016, the Company has amended its object clause enabling it to carry additional business in
India and abroad into activities pertaining to designing and manufacturing of various components used for
renewable and green energy sector, operation & maintenance and infrastructure development with respect
to conventional and non-conventional power projects and setting up of independent power projects and
related, incidental and ancillary activities in future.

The resuitant Company, i.e. Suzion Global Services Limited is now primarily engaged into the business of
Operation and Maintenance of Wind Turbine Generators (WTG's) and also continues to carry on the power
generation business,

2. Basis of preparation and significant accounting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013 together with the Companies
{Indian Accounting Standards) Rules, 2015, as amended (“the Rules").

For all periods up to and including the year ended March 31, 2016, the Company prepared its financial
statements in accordance accounting standards notified under the section 133 of the Companies Act
2013, read together with paragraph 7 of the Companies {Accounts) Rules, 2014 (indian GAAP or
'IGAAP’). These financial statements for the year ended March 31, 2017 are the first the Company has
prepared in accordance with Ind AS. Refer to Note 4 for information on how the Company adopted Ind
AS.

The financial statements have been prepared on a historical cost basis, except certain financial assets
and liabilities measured at fair value (refer accounting policy regarding financial instruments).

The financial statements are presented in Indian Rupees and all values are rounded to the nearest
Crore (INR 00,00,000) up to two decimals, except when otherwise indicated.
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2.2 Recent accounting developments
Standards issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the
company's financial statements are disclosed below. The Company intends to adopt these standards, if
applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies {Indian Accounting Standards})
Amendment Rules, 2017 and has amended the foliowing standards:

Amendment to Ind AS 7: Statement of cash flows

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes
arising from cash flows and non-cash changes, suggesting inclusion of a recongciliation between the
opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet
the disclosure requirement. The Company is evaluating the requirements of the amendment and the
effect on the financial statements is being evaluated.

Amendment to Ind AS 102: Share based payment

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settied awards,
modification of cash-settled awards and awards that include a net settlement feature in respect of
withholding taxes. Since the Company does not have cash settled awards or awards with net settlement
features, this amendment does not have any effect on the financial statements of the Company.

2.3 Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-currént
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period. '

All other assets are classified as non-current.
A liability is current when:

o Itis expected to be settled in normal operating cycle

» Itis held primarily for the purpose of trading.

« ltis due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.The Company
classifies all other liabilities as non-current. The operating cycle is the time between the acquisition of
assets for processing and their realisation in cash and cash equivalents. The Company has identified
twelve months as its operating cycle.
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b. Foreign currencies

The Company's financial statements are presented in Indian Rupees, which is also the Company's
functional currency.

Transactions and balances

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Exchange differences arising on settiement or translation of monetary items are recognised in
profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OC{ or profit or loss are
also recognised in OCI or profit or loss, respectively).

c. Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the Hability takes place
either:

« In the principal market for the asset or liability, or
« In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use. . ‘

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs. :

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

« Level 1-Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

+ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable,
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For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company delermines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measuremnent as a whole} at the end of each reporting period.

The Company management determines the policies and procedures for recurring and non-resurring
fair value measurement. Involvement of external valuers is decided upon annually by company
management. The managemant decodes after discussion with exiernal valuers about valuation
tachnigue and inputs io use for each case.

At each reporting date, the Company’s management analyses the movements in the values of assets
and liabilities which are required to be re-measured or re-assessed as per the Company's accounting
policies. For this analysis, the Company verifies the major inputs apptied in the latest valuation by
agreeing the information in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company's external valuers, also compares the change in the
falr value of rach asset and liability with relevant external sources to determine whether the change
is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above,

d. Revenue recognition

Revenue comprises of setvice income from rendering operation and maintenance services, sale of
components, income from wind power generation and inlerest income, Revenue is recognised to the
extent it is probable that the economic benefits will flow to the Company and that the revenue can be
reliably measured.

Revenue is recognised, net of frade discounts, sales tax, service tax, VAT or other taxes, as
applicable.

Revenue from operations and maintenance service

Revenues from operation and maintenance contracts are recognised pro-rata over the period of the
contract as and when services are rendered.

Revenue from sale of componenis

Revenue from sale of components is recognised in the statement of profit and loss when the significant
risks and rewards in respect of ownership of goods has been transferred to the buyer as per the terms
of the respeciive sales order, and the income can be measured reliably and is expected to be received.
The Company collects sales taxes and valug added taxes {VAT) on behalf of the government and,
therefore, these are not economic benefits flowing to the company. Hence, they are excluded from
revenue. Excise duty deducted from revenue (gross) is the amount that is included in the revenue
(gross} and not the entire amount of Hability arising during the year.

Interest income

Interest income s recognised on a time proportion basis taking into account the amount outstanding
and the effective interest rate applicable. interest income is included in other income in the statement
of profit and loss.
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e, Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or pald to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacfed or substantively enacted, at the reporting date.

Current income tax relating fo items recognised outside profit or loss is recognised either in other

comprehensive income or in equity. Current tax items are recognised in correlation to the underlying

transaction either in OCI or directly in equity. Management periodically evaluates the positions taken

in the tax returns with respect to situations in which applicable tax regulations are subject to -
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax baseé of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

s When the deferred tax liability arises from the initial recognition of goodwill or an asset or lability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss

Deferred tax assels are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised, except:

* When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or foss

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to aliow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settied, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised oufside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assels against current taxliabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

[THIS PLACE IS INTENTIONALLY LEFT BLANK]
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f. Property, plant and equipment {PPE")

Since there is no change in the functional currency, the Company has elected to continue with the
carrying value for all of its property, plant and equipment as recognised in its IGAAP financial
statements as deemed cost at the transition date, viz., April 1, 2015.

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment loss, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives.

Capital work-in-progress comprises of the cost of P?E that are not yet ready for their intended use;as
at the balance sheet date.

Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the statement of profit and loss when they are incurred.

Depreciation is calculated on the written down value method (‘WDV') based on the useful lives and
residual values estimated by the management in accordance with Schedule |l to the Companies Act,
2013, The identified components are depreciated separately over their useful fives; the remaining
components are depreciated over the life of the principal asset.

Type of asset Useful lives (years)
Buildings 28
Electrifications ’ 20
Plant and machinery 15
Windfarm plant and machinery 22
Computers 3
Servers and networks 6
Office equipment 5
Furniture and fixtures 10
Vehicles 10

Leasehold land is amortised on a straight line basis over the period of lease.

Gains or losses arising from de recognition of fixed assets are measured as the difference between
the net disposal proceeds and the carrying amount of the asset on the date of disposal and are
recognised in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

g. Intangible assets

Since there is no change in the functional currency, the Company has elected to continue with the
carrying value for all of its intangible assets as recognised in its IGAAP financial statements as deemed
cost at the transition date, viz., April 1, 2015,

Intangible assets acquired separately are measured on initial recognition at cost. The costof intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, if any.
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Intangible assets are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattem of consumption of future economic benefits embodied in
the asset are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. Intangible assets are amortized on a straight line basis over the
estimated useful economic life.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss when the asset is derecognised,

intangible assets are amortised on a straight line basis over the estimated useful economic life. A
summary of amortisation policies applied o the Company's intangible assets is as below:

Type of asset Useful lives (years)
Design and drawings 5
SAP and other software 5
Goodwill . 5-7

h. Borrowing costs '

Borrowing cost includes interest and amortisation of ancillary costs incurred in connection with the
arrangement of borrowings.

Borrowing costs directly atiributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they -
oceur.

i. Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of
the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to April 1, 2015, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

Company as a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an
expense in the statement of profit and loss on a straight-line basis over the lease term. Initial direct
costs such as legal costs, brokerage costs, etc. are recognised immediately in the statement of profit
and loss.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership '
of the asset are classified as operating leases. Assets other than land and building subject to operating

leases are included in fixed assets. Lease income on an operating lease I recognised in the statement

of profit and loss on a straight-line basis over the lease term. Costs, including depreciation, are

recognised as an expense in the statement of profit and loss,
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j.

Inventories

Inventories comprise of components, stores and spares and are valued at lower of cost and estimated
net realisable value. Inventories Include some materials that are repaired as well as repairable as at
the balance sheet date. Cost of inventory is determined on a weighted average basis.

Net realisable value of such materials is determined considering the remaining useful life of the
material after repairs based on the technical estimates. '

. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax’
rate that reflects, when appropriate, the risks specific to the liability, When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cosl.

Retirement and other employee benefits

Retirement benefits in the form of provident fund, employee state insurance and superannuation fund
are defined contribution schemes. The Company has no obligation other than the contribution payable
to the funds and the contribution payable to fund is recognised as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognised as a liability after deducting the contribution already paid. If the contribution already paid
exceeds the contribution due for services received before the balance sheet date, then excess is
recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in
future payment or a cash refund. :

Retirement benefits in the form of gratuity is defined benefit obligations and is provided for on the basis
of an actuarial valuation, using projected unit credit method as at each balance sheet date.

Re-measurements, comprising of actuaria) gains and losses, the effect of the asset ceiling, excluding

amounts included in net interest on the net defined benefit iability and the return on plan assets

{excluding amounts included in net interest on the net defined benefit liability), are recognised -
immediately in the balance sheet with a corresponding debit or credit 1o retained earmings through

OCl in the period in which they occur. Re measurements are not reclassified to statement of profit and

loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit lability or asset. The
Company recognised the following changes in defined benefit obligation as an expense in statement
of profit or loss:

+ Service cost comprising of current service cost, past service cost gains and loss on entitiements
and non-routine settlement.

» Netinterest expenses or income.

Shortterm compensated absences are provided based on estimates. Long term compensated
absences and other long-term employee benefits are provided for on the basis of an actuarial
valuation, using projected unit credit method, as at each balance sheet date. The entire leave is
presented as a current liability in the balance sheet, since the Company does not have an
unconditional right to defer its setlement for 12 months after the reporting date.
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m. Share-based payments

In accordance with Ind AS 101 provisions related to first time adoption, the Company has elected to
apply exemption for share based payments to equity insfruments that are vested before date of
transition to Ind AS. viz- April 1, 2015,

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is
made using an approptiate vatuation model.

That cost is recognised, together with a corresponding increase in share option outstanding account
in equity, over the period in which the performance and / or service conditions are fulfifled in employee
benefits expense,

The cumulative expense recognised for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the Company's best
estimate of the number of equity instruments that will ultimately vest. The statement of profit and loss
expense or credit for a period represents the movement in cumulative expense recognised as at the
beginning and end of that period and is recognised in employee benefits expense,

Service and non-market performance conditions are not taken into account when determining the

grant date fair value of awards, but the likelihaod of the conditions being met is assessed as part of

the Company's best estimate of the number of equity instruments that will ultimately vest. Market -
performance conditions are reflected within the grant date fair value. Any other conditions attached to

an award, butwithout an associated service requirement, are considered to be non-vesting conditions,

Non-vesting conditions are refiected in the fair value of an award and lead to an immediate expensing

of an award unless there are also service and / or performance conditions. '

No expense is recognised for awards that do not ultimately vest because non-market performance
and / or service conditions have not been met. Where awards include a market or non-vesting
condition, the transactions are treated as vested irrespective of whether the market or non-vesting
condition is satisfied, provided that all other performance and / or service conditions are satisfied.

When the terms of an equity-settied award are modified, the minimum expense recognised is the
expense had the terms had not been medified, if the original terms of the award are met. An additional
expense is recognised for any modification that increases the total fair value of the share-based
payment transaction, or is otherwise beneficial to the employee as measured at the date of
modification. Where an award is cancelled by the entity or by the counterpaity, any remaining element
of the fair value of the award is expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
diluted earnings per share.

n. Financial instruments

In accordance with Ind AS 101 provisions related to first time adoption, the Company has elected to
apply following exceptions / exemptions prospectively from April 1, 2015.

*» Classification and measurement of financial assets have been done based on facts and
circumstances existed on transition date.

* Elected to continue carrying value of equity instruments in subsidiaries, associates and jointly
controlled entities as deemed cost on transition date.

* De recognition of financial assets and financial liabilities have been applied prospectively

» Applied the requirements of relating to accounting for difference between fair value of financial
asset or financial liability from its transaction price of Ind AS 109 prospectively.
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A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of finanicial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset,

Subsequent measurement{

For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortized cost

Debt instruments at fair value through other comprehensive income (FVTOCH)

Debt instruments, derivatives and equity instruments at fair value through profit or foss (FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTQCI)

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest {SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets
are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in other income in the
statement of profit and loss. The losses arising from impairment are recognised in the statement of
profit and loss. This category generally applies to trade and other receivables,

Debt instrument at FVTOC!
A ‘debt instrument’ is classified as at the FVTQCI if both of the following criteria are met;

a) The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets, and .

b) The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognised in the other comprehensive income
(OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the P&L. On de-recognition of the asset, cumulative gain or loss previously
recognised in OCl is reclassified from the equity to P&L. Interest eamed whilst holding FYTOCI debt
instrument is reported as interest income using the EIR method. '

The Company has not designated any financial asset as at FVTQCI,
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Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorisation as at amortised cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised
cost or FVTOC! criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch").

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the P&L.

Equity investmenis

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which

are held for trading and contingent consideration recognised by an acquirer in a business combination

to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the Company

may make an irrevocable election to present in other comprehensive income subsequent changes in

the fair value. The Company makes such election on an instrument by- instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCL There is no recycling of the amounts
from OCI| to P&L, even on sale of investment. However, the Company may transfer the cumulative
gain ot loss within equity. The Company has not designated any equity instruments as at FVTOCL

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the P&L.

De-recognifion

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the Company's balance sheet) when:

« The rights to receive cash flows from the asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either,

a) the Company has transferred substantially all the risks and rewards of the asset, or
b} The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewartds of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards. of
the asset, nor transferred control of the asset, the Company continues to recognise the transferred
asset to the extent of the Company's continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original catrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.
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Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL)} model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance :

b) Financial assets that are debt instruments and are measured as at FVTOCI _

¢) Trade receivables or any contractual rightto receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

d) Loan commitments which are not measured as at FVTPL

e) Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables or contract revenue receivables. The application of simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based
on lifetime ECLs at each reporting date, right from its initial recognition,

For recognition of impairment foss on other financial assets and risk exposure, the Company
determines that whether there has been a significantincrease in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period,
credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on
12 month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possibie within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the confract and all the cash flows that the entity expects to receive (i.e., all cash shorifalls),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

¢ All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the enfity is required o
use the remaining contractual temm of the financial instrument.

* Trade receivables do not carry any interest and are stated at their nominal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Estimated irrecoverable amounts are
based on the ageing of the receivables balance and historical experience. Individual trade
receivables are written off when management deems them not to be collectible.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income /
expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’
in the profit and loss. The balance sheet presentation for various financial instruments is described
below: '

» Financial assets measured as at amortised cost and contractual revenue receivables: ECL is
presented as an allowance, i.e., as an integral part of the measurement of those assets in the
balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off
criteria, the Company does not reduce impairment allowance from the gross carrying amount.

* [oan commitments and financial guarantee conitracts: ECL is presenied as a provision in the
balance sheet, i.e. as a liability.




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017 '

All amounts in Rupees Crore, unless otherwise stated

» Debt instruments measured at FVTOC!: Since financial assets are already reflected at fair value,
impairment allowance is not further reduced from its value. Rather, ECL amount is presented as
‘accumulated impairment amount' in the OCI.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an analysis
that is designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does nothave any purchased or originated credit-impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase / crigination.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments,

Subsequent measurement
The measurement of financial tabilities depends on their classification, as described below:
Financial liabilifies at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and

financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial

liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This categoty also includes derivative financial instruments entered into by the Company

that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109,

Separated embedded derivatives are also classified as held for trading unless they are designated as

effective hedging instruments. .

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains / losses attributable to changes in own credit risk are recognized
in OCI. These gains / loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are
recognised in the statement of profit and loss. The Company has not designated any financial liability
as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in profit or foss when the liabilities are derecognised as well as through the EIR
amortisation process,
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

This category generally applies to borrowings.
Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to
be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts
are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 108 and the
amount recognised less cumulative amortisation.

De-recognition

A financiat liability is derecognised when the obligation under the liabitity is discharged or cancelled or

expires. When an existing financial lability is replaced by another from the same lender on-
substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or maodification is treated as the de recognition of the original liahility and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit and loss. '

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabkilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model
are expected to be infrequent. The Company's senior management determines change in the business
model as a result of external or internal changes which are significant to the Company’s cperations.
Such changes are evident to external parties. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to #s operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification dale which is the first day of the immediately next reporting period following the change
in business model. The Company does not restate any previously recognised gains, losses (including
impairment gains or losses) or interest.

GOffsetiing of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to sefile on a net basis, to realise the assets and settle the liabilities simultaneously.

o. Redeemable cumulative preference shares

Redeemable cumulative preference shares are separated into liability and equity components based
on the terms of the confract.

On issuance of the redeemable cumulative preference shares, the fair value of the liability component
is determined using a market rate for an equivalent non-convertible instrument. This amount is
classified as a financial Habitity measured at amortised cost (net of transaction costs} unti it is
extinguished on redemption.
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The remainder of the proceeds is allocated to the conversion option that is recognised and included
in equity since conversion option meets Ind AS 32 criteria for fixed to fixed classification. Transaction
costs are deducted from equity, net of associated income tax. The carrying amount of the conversion
option is not re-measured in subsequent years.

Transaction costs are apporticned between the liability and equity components of the redeemable
cumulative preference shares based on the allocation of proceeds to the liability and equity
components when the instruments are initially recognised. .

p. Eamings/ (loss) per share

Basic earnings / (loss) per share are calculated by dividing the net profit/ (loss) for the year attributable
to equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period, The weighted average number of
equity shares cutstanding during the period are adjusted for any bonus shares issued during the year
and also after the balance sheet date but before the date the financial statements are approved by the
board of directors. For the purpose of calculating diluted earnings / (loss) per share, the net profit /
{loss) for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as
appropriate. The dilutive potential equity shares are adjusted for the proceeds receivable, had the
shares been issued at fair value. Dilutive potential equity shares are deemed converted as of the
beginning of the period, unless issued at a later date.

(. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of -
changes in value.

r. Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of
an asset's or cash-generating unit's (‘CGU") net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount. Impairment losses are recognised in the statement of profit and loss.

In assessing value in use, the estimated future cash flows are discounied to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining net selling price, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful iife.

The impairment loss recognised in prior accounting periods is reversed if there has been a change in
estimates of recoverable amount. The carrying value after reversal is not increased beyond the
carrying value that would have prevailed by charging usual depreciation if there was no impairment.
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s. Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity or a presentobligation that arises from past events but is not recognised
because it is not probable that an outfiow of resource embodying economic benefit will be required to
settle the obligation or the amount of the obligation cannot be measured with sufficient reliability.

The Company does not recognise a contingent liability but discloses it as per Ind AS 37 in the financial
statements unless the possibility of an outflow of resources embodying economic benefit is remote.,

3. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

a, Significant judgements in applying the Company’s accounting policy

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial
stalements:

Financial guarantee

Suzlon Energy Limited ("SEL") with its six Indian subsidiaries and a jointly controlled entity have given
stand by letter of credit which has been recognised as financial guarantee by SEL. SEL believes that
the relevant overseas subsidiary (in whose favour SBLC has been issued) will able to refinance the
obligation and meet its financial obligations. Please refer to Note 33(b) for further details.

Revenue recognition and presentation

The Company assesses its revenue arrangements against specific criteria, i.e. whether it has
exposure to the significant risks and rewards associated with the sale of goods or the rendering of
services, in order to determine if it is acting as principal or as an agent. When deciding the most
appropriate basis for presenting revenue or costs of revenue, both the legal form and substance of -
the agreement between the Company and its business partners are reviewed to determine each
party's respective role in the transaction.

b. Significant accounting estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. Uncertainty about these
assumption and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Allowance for trade receivables

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts.. The Company recognises impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. For
recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition.
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Share-based payments

Estimating fair value for share-based payment transactions requires determination of the most
appropriate valuation model, which is dependent on the terms and conditions of the grant. This
estimate also requires determination of the most appropriate inputs to the valuation model including
the expected fife of the share option, volatility and dividend yield and making assumptions about them.

The assumptions and modets used for estimating fair value for share-based payment transactions are
disclosed in Note 30.

Taxes

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable thattaxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits, future tax planning strategies. The Company has
unabsorbed depreciation, unabsorbed business loss, unutilised MAT and credit and capital loss details
which are given in Note 26. The unabsorbed depreciation can be carried forward indefinitely. The
business loss can be carried forward for 8 years, MAT credit for 15 years and capital foss for 8 years.
Maijority of business losses will expire in hetween March 2020 to Mach 2022, MAT credit between
March 2022 to March 2023 and capital loss in between March 2022 fo Mach 2023. As there are not
certain taxable temporary differences, the Company has not recognised deferred tax assets on
conservative basis. Refer Note 26

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions
that may differ from actual developments in the future. These include the determination of the discount
rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount
rate for plans operated, the management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The estimates of future salary increases take into account the inflation, seniority, promotion and other
relevant factors

Further details about gratuity obligations are given in Note 29.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

Property, plant and equipment

Refer Note 2.3 { for the estimated useful life of property, plant and equipment. The carrying value of
property, plant and equipment has been disclosed in Note 5.
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Recompense liability

The Company is in negotiation with CDR lenders for a voluntary exit from CDR scheme. The Company
has recognised recompense liability payable to CDR lenders based on reasonable estimate which is
derived considering possibility certain scenarios and assumptions in relation to interest rate, waiver in
recompense, timing of loan repayment and CDR Exit etc. The amount payable by the Company as
recompense is dependent on various factors and alsc on discussions and negotiations with the CDR
lenders. Refer Note 15a.

4. First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2017, are the first the Company has prepared
in accordance with Ind AS. For periods up to and including the year ended March 31, 2016, the Company
prepared its financial statements in accordance with accounting standards notified under section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (
IGAAP').

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for
periods ending on March 31, 2017, together with the comparative period data as at and for the year ended
March 31, 2016, as described in the summary of significant accounting policies. In preparing these
financial statements, the Company’s opening balance sheet is prepared as at April 1, 2015, the Company's
date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating
its Indian GAAP (| GAAP") financial statements, including the balance sheet as at April 1, 2015 and the
financial statements as at and for the year ended March 31, 2016.

Exemptions applied

Ind AS 101 allows first-time adopters cerlain exemptions from the retrospective application of certain
requirements under Ind AS. The Company has applied the following exemptions:

» Since there is no change in the functional currency, the Company has elected to continue with the
carrying value for all of its property, plant and equipment and intangible assets as recognised in its |
GAAP financials as deemed cost at the fransition date.

¢ Ind AS 102 share-based payment has not been applied to equity instruments in share-based payment
transactions that vested before April 1, 2015.

e Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a
lease. In accordance with Ind AS 17, this assessment should be carried out at the inception of the
contract or arrangement. However, the Company has used Ind AS 101 exemption and assessed all
arrangements based for embedded leases based on conditions in place as at the date of transition,

* The Company has applied the requirements for de-recognition of financial instruments, as required in
Ind AS 109 financial instruments prospectively for financial fransactions occurring on or after April 1,
2015, the date of transition to Ind AS.

s The Company has applied classification and measurement of financial assets on the basis of facts
and circumstances that existed on the date of transition to Ind AS.

Estimates

The estimates at April 1, 2015 and at March 31, 2016 are consistent with those made for the same dates
in accordance with IGAAP (after adjustments to reflect any differences in accounting policies):

The estimates used by the Company to present these amounts in accordance with ind AS reflect conditions
at April 1, 2015, the date of transition to Ind AS and as of March 31, 20186,
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Reconciliation of equity as at April 1, 2015 and as at March 31, 2016

Particulars April 1, 2015 March 31, 2016
Notes [GAAP Adjustments Ind AS | GAAP  Adjustments ind AS
Assets '
Non-current assets
Property, plant and
equ?pmgn? 28.80 - 2880 92.22 - 9222
Intangible assets - - - 254900 - 2,549.09
Capital work-in-progress 0.25 - 0.25 341 - 1AM
Financial assets
Investments 0.00* - 0.00* 0.00* - 0.00"
Other financial assets 4.03 - 4.03 456 - 456
Other non-current assets 0.22 - 0.22 17.92 - 17.92
33.30 - 33.30 2 ,667.20 - 266720
Current assets
Inventories 65.45 - 65.45 31055 - . 31055
Financial assets '
Trade receivables a 37.16 {0.37) 36.79 286.16 (2.86)  283.30
Cash and cash equivalents 0.08 - 0.08 13.12 - 13.12
Other financial assets 1.04 - 1.04 57.28 - 57.28
Other current assets 1.52 - 1.52 19.31 - 19.31
105.25 (0.37) 104.88 686.42 (2.86) 683.56
Total assets . 138.55 (0.37) 138.18 3,353.62 (2.86) 3,350.76
Equity and liabilities
Equity
Equity share capital 29.37 (10.00) 19.37 39.37 {10.00} 19.37
Other equity 18.90 (4.14) 14.76 936.02 (8.17) 927.85
48.27 {14.14) 34.13 975.39 {18.17) 957.22
Non-current liabilities
Financial liabilities
Borrowings de 5.56 8.96 14,52 - 9.94 994
Provisions 2.90 - 2.90 14.30 - 14,30
8.46 8.96 17.42 14.30 9.94 24.24
Current liabilities
Financial liabilities
Borrowings d 46,52 B 46,52 613.20 - 81320
Trade payables 32.67 - 32.67 2517 - 25171
Other financial liabilities 1.68 4.81 6.49 1,251.46 537 1,256.83
Other current liabilities 0.40 - 0.40 93.56 - 93.56
Due to customers - - - 66.48 - 66.48
Provisions 0.55 - 0.55 87.52 - 87.52
81.82 4.81 86.63 2,363.93 5.37  2,369.30
Total equity and labilities 138.55 {0.37) 138.18 3,353.62 (2.86) 3,350.76

* |.ess than Rs 0.01 Crore
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Reconciliation of profit or loss for the year ended March 31, 2016

March 31, 2016

Particulars Notes
' 1 GAAP Adjustments Ind AS
Income
Revenue from operations 246.06 - 246.06
Other operating income 2.29 - 2.29
Other income 0.53 - 053
245.88 - 248.88
Expenses
Cost of raw materials and components consumed 167.18 - 167.18
Purchases of stock-in-trade 3.76 - 3.76
e o et o et goods | - o
Employee benefits expenses b, ¢ 14.31 1.18 15.49
Depreciation and amortisation expenses 583 - 5.83
Finance costs h 6.56 154 8.10
Other expenses 3048 249 32.97
' 249.60 5.21 254.81
Profit/ (loss) before tax {0.72) (5.21) {5.93)
Tax expense {0.01) - (0.01)
Profit/ (loss) after tax {0.71) (5.21) - {5.92)
Other comprehensive income f

ltem that will hot be reclassified to profit or loss in
subsequent periods :

Re-measurements of the defined benefit plans b - (0.12) 0.12)
Income tax effect on the above - - -

- {0.12) {0.12)
Items that will be reclassified to profit or loss in
subsequent periods : - - -
Other comprehensive income for the year, net of tax - {0.12) (0.12)

Total comprehensive income for the year (0.71) {5.33) (6.04)

Notes to the reconciliation of equity as at April 1, 2015 and March 31, 2016 and profit or loss for
the year ended March 31, 2016:

a) Trade receivables

Under IGAAP, the Company has created provision for impairment of receivables only in respect of
specific amount for incurred Josses. Under Ind AS, impairment allowance has been determined based
on expected credit loss mode! (‘ECL"). Due to ECL model, the Company impaired its trade receivable
which has been adjusted against retained earnings.
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b)

c)

d)

f)

g)

h)

Defined benefit obligations

Both under | GAAP and Ind AS, the Company recognised costs related fo its post-employment defined
benefit plan on an actuarial basis. Under | GAAP, the entire cost, including actuarial gains and losses,
are charged to profit or loss. Under Ind AS, re-measurements comprising of actuarial gains and losses,
the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit
liability and the return on plan assets excluding amounts included in net interest on the net defined
benefit liability are recognised immediately in the balance sheet with a corresponding debit or credit
to retained earnings through OCI.

Share-based payments

Under IGAAP, the Company recognised only the intrinsic value for the employee stock aption plan as
an expense. Ind AS requires the fair value of the share oplions to be determined using an appropriate
pricing model recognised over the vesting period. Share options which were granted before and still
vesting at April 1, 2015, have been recognised as a separate component of equity in share option
outstanding account against retained earnings at April 1, 2015, '

Borrowings

Under IGAAP, transaction costs incurred in connection with borrowings are amortised upfront and
charged to profit or loss for the period. Under Ind AS, transaction costs are included in the initial
recognition amount of financial liability and charged to profit or loss using the effective interest method.

Redeemable cumulative preference shares

The Company has issued redeemable cumulative preference shares (‘RCPS’). The RCPS carry a
cumulative dividend which is non-discretionary. Under | GAAP, the CCPS were classified as equity
and dividend payable thereon was treated as distribution of profit.

Under Ind AS, RCPS are separated into Hability and equity components based on the terms of the
contract. Interest on liability component is recognised using the effective interest method.

Other comprehensive income

Under IGAAP, the Company has not presented other comprehensive income {OCI) separately. Hence,
it has reconcited IGAAP profit or loss to profit or loss as per Ind AS. Further, IGAAP profit or loss is
reconciled to total comprehensive income as per Ind AS.

Statement of cash flows
The transition from IGAAP o Ind AS has not had a material impact on the statement of cash flows,

Recompense liability

The Company is in negotiation with CDR lenders for a voluntary exit from CDR scheme. The Company
has recognised recompense liability payable to CDR lenders based on reasonable estimate which is
derived considering possibility certain scenarios and assumptions in relation to interest rate, waiver in
recompense, timing of loan repayment and CDR exit etc. The amount payable by the Company as
recompense is dependent on various factors and also on discussions and negotiations with the CDR
lenders. The Company has recognised the present value of estimated recompense liability on the date
of transition and the unwinding cost has been recognised as part of finance cost in subsequent periods.
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i} Restructuring cost

The Company had restructured its outstanding loans under the Corporate Debt Restructuring ("CDR')
Scheme approved by COR Empowered Group. In connection of this restructuring, the Group incurred
certain costs such as consultancy fees, legal fees etc. Thus, on transition date, the transaction costs
which were recorded as a prepaid asset under previous GAAP has been de-recognised as it does not
meet the asset recognition criteria under Ind AS,

I} Reclassification of loans and advances and other assets

March 31, 2016 April 1, 2015
Non-current Current Non-current Current .
Classification as per IGAAP .
Loans and advances 19.22 28.95 1.00 2.24
Other asset 3.26 47.64 3.25 0.32
22.48 76.59 ‘ 4.25 2.56 -
Classification as per Ind AS
Other financial assets 4.56 57.28 4.03 1.04
Other assets 17.92 19.31 0.22 - 1.52
22.48 76.59 4.25 2.56

Loans and advances under IGAAP has been primarily reclassified to other assets, as advance
recoverable in kind {Non-Current: March 31, 2016: Rs 17.92 Crore, April 01, 2015: Rs 0.22 Crore,
Current: March 31, 2016: Rs 18.09 Crore, April 01, 2015: Rs 1.42 Crore).

Reclassification of trade payables and liabilities -

March 31, 2016 Aprit 1, 2015
Non-current Current Non<urrent Current
Classification as per IGAAP
Other liabilities - 1,411.50 - 2.08
Trade payable - 251.71 - 32.67
- 1,663.21 - 3475
Classification as per Ind AS
Other financial liabilities - 1,251.46 - 1.68
Trade payable - 251.71 - -32.67
Due fo customer - 66.48 - -
Other liabilities - 93.56 - 0.40
- 1,663.21 - 34.75

Other liabilities has been primarily reclassified to other financial liabilities as payable against OMS
business (Current: March 31, 2016 — Rs 1,246.58 Crore, April 01, 2015: Rs Nif) and other liabilities as
advance from customers (Current: March 31, 2016: Rs 64,15 Crore, April 01, 2015: Rs 0.02 Crore).
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Suzlon Global Services Limited (formerly known as Suzion Structures Limited)
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

7. Investments

March 31, March 31, April 1,
2017 2016 2015
Non-current investment
Investments in Government or trust securities {ungquoted) 0.00* 0.00* 0.00*
0.00* 0.00* 0.00*
* Less than Rs 0.01 Crore
8. Trade receivables
March 31, March 31, April 1,
2017 2016 2015
Non-current
Unsecured, considered doubiful 19.78 27.28 -
Less ; Impairment allowance (19.78) (27.28) -
Total - - -
Current
Unsecured, considered good 24250 286.16 37.16
Less ; Impairment allowance (2.42) (2.86) {0.37)
Total 240.08 283.30 36.79

Trade receivables include receivable of Rs 3.83 Crore (March 31, 2016: Rs 0.01 Crore, Aprit 1, 2015: Nil
Crore) from fellow subsidiary, Rs 0.01 Crore (March 31, 2016: Rs Nil, April 1 2015, Rs Nil) from entities
where KMP and RKMP has significant influence.

9. Other financial assets

March 31, March 31, April 1,
2017 2016 2015

Non-current
Bank balances (refer Note below) 0.01 3.25 3.25
Security deposits (unsecured, considered good) 1.37 1.31 0.78
Interest accrued on deposits, loans and advances 0.00* 0.60* 0.00*
Total 1.38 4.56 403 .
Current
Security deposits (unsecured, considered good) - 1.01 0.00*
Loans and advances to employees .49 0.33 -
Interest accrued on deposits, loans and advances - 0.14 0.15
Income accrued but not due 43.60 45.17 -
gg;g?ces recoverable in cash {unsecured, considered 7 40 8.30 0.72
Other assets 4.21 2.33 0.17
Total ' 55.70 57,28 1.04

* |Less than Rs 0.01 Crore




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

Bank balances represents margin money deposits, which are subject to first charge towards non-fund
facilities from borrowers.

For details of financial assets given as security to lenders refer Note 15(c).
All the financial assets are disclosed at amortised cost.

10. Other assets

March 31, March 31, Aprit 1,
. 2017 2016 2015
Non-current :
gA;i;g;\ces recoverable in kind (unsecured, considerad 0.44 0.06 _
Advance income tax {net of provisions) 18.76 17.64 -
Balances with government authorities - 0.22 0.22
Total 19.20 17.92 0.22
Current
Advance income tax {nhet of provisions) 15.43 6.98 -
Prepaid expenses 7.18 1.23 0.10
Balances with government authorities 5.87 11.10 1.42

Total 28.48 19.31 1.52

- For details of other assets given as security to lenders refer Note 15(c).

11. Inventories (valued at lower of cost and net realisable value)

March 31, March 31, April 1,
2017 2016 2015
Raw materials (including goods in transit Rs 5.19 Crore
(March 31, 2016: Rs 6.50 Crore; April 1, 2015: Rs Nil) 313.14 282.35 17.43
Finished goods, semi-finished goods and work- in- } 29 77 44.25
progress
Stores and spares 13.83 2.98 240
Consumables and packing material - 245 1.37
Total 32697 310.55 65.45

For details of inventories given as security {0 lenders refer Note 15(c).

12. Cash and cash equivalents

March 31, March 31, April 1,
2017 2016 2015
Balances with banks in current accounts 8.01 13.03 0.07
Cash on hand 0.09 0.09 0.01

Total 8.10 13.12 0.08




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017

Ait amounts in Rupees Crore, unless otherwise stated

f-or details of cash and cash equivalents given as security to lenders refer Note 15(c)

There are no restrictions with regard to cash and cash equivalents as the end of the reporting period
and prior period.

12.1 Disclosure on Specified Bank Notes

During the year, the Company had Specified Bank Notes (SBNs) or other denomination notes as defined
in the MCA Notfification, G.S5.R. 308(E), dated March 31, 2017. The details of SBNs held and transacted
during the period from November 8 2016 to December 30, 20186, the denomination-wise SBNs and other
notes as per the notification are as follows:

{in Rs)
Particulars SBNs* denomingiii‘cf; Total
notes
Closing cash on hand as on November 8, 2016 4,82,000 17,28,808, 22,10,808
Add: Amount withdrawn from banks - 5,65,774 5,65,774
Add: Permitted receipts - 43,893 43,893
Less : Permitted payments - 12,35,861 12,35,861
Less: Amount deposited in banks 4,82,000 - 4,82,000
Closing cash on hand as on December 30, 2016 - 11,02,614 11,02,614

* For the purposes of this clause, the term “Specified Bank Notes" shall have the same meaning
provided in the notification of the Government of India, in the Ministry of Finance, Department of
Economic Affairs number S.0. 3407(E), dated November 8, 2016.

13. Equity share capital

March 31, March 31, April 1,

2017 2016 2015
Authorised share-capital
245,050,000 {March 31, 2016: 35,000,000, April 1, 2015:
20,000,000) equity shares of Rs 10 each. 245.05 35.00 2000
Issued, subscribed and fully paid-up shares
28,366,800 (March 31, 2016: 29,366,800; April 1, 2015;
19,366,800) equity shares of Rs10 each fully paid. 29.37 29.37 19.37

a. Reconciliation of the equity shares outstanding at the beginning and at the end of the
financial year

March 31, 2017 March 31, 2016
Number of Rs in Number of Rs in
shares (Crore) Crore shares (Crore) Crore
Equity shares
At the beginning of the year 2.94 20.37 1.94 19.37
Issued during the year - - 1.00 10.00

Outstanding at the end of the year 2.94 29.37 2.94 29.37




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

b. Terms/ rights attached fo equity shares

The Company has only one class of equity shares having a par value of Rs 10 each. Each holder of
equity shares is entitled to one vote per share. The Company declares and pays dividends in Indian
rupees. The dividend proposed, if any, by the Board of Directors is subject to approval of the
shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holder of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be
in proportion to the number of equity shares held by the shareholders.

¢. Details of shareholders holding more than 5% equity shares in the Company:

March 31, 2017 March 31, 2016

Number of % Number of %
shares (Crore)  holding shares (Crore) holding

Name of the shareholder

“Suzlon Energy Limited

Equity shares of Rs. 10 each fully
paid 2.94 100% 2.94 100%

Note: As per records of the Company, including its register of shareholders / members and other
declarations received from shareholders regarding beneficial interest, the above shareholding
represents both.legal and beneficial ownership of shares

14. Other equity

Refer statement of changes in equity for detailed movement in other equity balance.

March 31, March 31, April 1,

2017 2016 2015

General reserve 1.75 1.75 175
Securities premium 922.20 922.20 4.37
Share option autstanding account . 1.47 1.30 -
Retained earnings (461.00) (4.06) 1.86
Other comprehensive income (3.16) (0.12) -
Compulsorily convertible debentures 400.00 - -
Equity component of convertible preference shares 6.78 6.78 6.78
Total 868.04 927.85 14.76

Nature and purposes of other reserves:

a) General reserve
The Company has transferred a portion of the net profit of the company before declaring dividend or
a portion of net profit kept separately for future purpose is disclosed as general reserve.

b) Securities premium

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised
in accordance with the provisions of the Companies Act, 2013.




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017 '

All amounts in Rupees Crore, unless otherwise stated

¢} Share option outstanding account

The share-based payment reserve is used to recognise the value of equity-settled share-based
“payments provided to employees, including key management personnel, as part of their
remuneration.

d) Compulsory convertible debentures

The compulsory convertible debentures has been classified as compound instrument. This
instrument has been split between equity and liability by primarily valuing the liability portion without
equity conversion options. The balance between instrument value and liability component has been
the value of equity conversion options.

15. Borrowings

March 31, March 31, April 1,

2017 2016 2015
Non-current
Term loan from banks {secured) - - 556
Liability component of compulsory convertible preference
shares {unsecured) 11.04 9.94 .96
Total 11.04 9.94 14.52
Current
l.oans and advances from related parties (unsecured) 1,344.39 480.63 012
Working capital facilities from banks and others (secured) 46.76 132,57 46.40
Total 1,391.15 613.20 46.52

a) Corporate debt restructuring (‘CDR’)

During the financial year ended March 31, 2013, Suzion Energy Limited ('SEL") along with its identified
domestic subsidiaries and a jointly controlled entity collectively referred to as the 'Borrowers’ and

individually as the ‘Borrower’, had restructured various financial facilities (restructured facilities) from

the secured CDR lenders under the Corporate Debt Restructuring Proposal. Pursuant to approval of
CDR Package by the CDR Empowered Group ('CDR EG’), the implementation of the CDR package

was formalised upon execution of Master Restructuring Agreement (MRA) between the CDR Lenders

and Borrowers during the financial year ending March 31, 2013. The MRA inter-alia covers the

provisions to govern the terms and conditions of restructured facilities.

The key features of the CDR package are as follows:

i. Repayment of Restructured Term Loans ('RTL') after moratorium of 2 years from cut-off date in 32
structured quarterly instalments commencing from December 2014 to September 2022. The
moratorium period of 2 years has expired on September 30, 2014.

ii. Conversion of various irregular / outstanding / devolved financial facilities into Working Capital Term
Loan (‘WCTL') and the repayment terms of which are in similar to that of RTL with enabling
mandatory prepayment obligations on realisation of proceeds from certain asset sale and capital
infusion.

iii. Restructuring of existing fund based and non-fund based working capital facilities, sttbject to renewal
and reassessment every year.




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

iv. Unpaid interest due on certain existing facilities on cut-off date, interest accrued during the

moratorium period on RTL and WCTL and interest on fund based working capital facilities for certain
period were to be converted into Funded Interest Term Loans (FITLs’) and which were to be
converted into equity shares of the Company.

The rate of interest on RTL, WCTL, FITL and fund based working capital facilities were reduced to
11.00% per annum with reset option in accordance with MRA.

vi. Waiver of existing events of defaults, penal interest and charges efc. in accordance with MRA.

vii.

b)

Contribution of Rs 250.00 Crore in SEL by promolers, their friends, relatives and business associates
as stipulated, conversion of existing promoter's loan of Rs 145,00 Crore into equity shares / CCDs
at the price determined in compliance with Securities and Exchange Board of India.

Other key features of the CDR Package are:

Right of Recompense to CDR Lenders for the relief and sacrifice extended, subject to provisions of
CDR Guidelines and MRA and;

SFEL to issue equity shares in lieu of sacrifice of the CDR Lenders for the first three years from cut-
off date at the price determined in compliance with Securities and Exchange Board of India, if -
exercised by CDR lenders.

In case of financial facilities availed from the non-CDR Lenders, the terms and conditions shall
continue to be governed by the provisions of the existing financing documents.

During the financial year ended March 31, 2015, the restructuring proposal with Power Finarice
Corporation {PFC') which is a non-CDR lender was approved by CDR EG. As per the terms of
restructuring, the PFC has converted certain portion of interest accrued into FITL | and FITL Il
Repayment of outstanding term loan would be in accordance with terms and conditions similarto those
of RTL, whereas repayment of FITL | would be made in 32 equal quarterly instalments and should be
co-terminus with RTL. Repayment of FITL Il would be made in 12 guarterly instalments from
December 2022 to September 2025. To give effect to the restructuring a bilateral agreement between
the Borrower and PFC was entered into on August 12, 2015.

Loans from related parties comprise of Inter Corporate Deposit from the holding company SEL,
which carry interest @11% p.a. which is used for business operations.

c) The details of security for the current and non-current secured loans are as follows:

In case of financial facilities from CDR Lenders in accordance with MRA and non-CDR lenders, RTL
of Rs Nil (March 31, 2016: Rs Nil; April 1, 2015: Rs 6.15 Crore) of which Rs Nil (March 31, 2016: Rs
Nil: April 1, 2015: Rs 5.56 Crore) classified as long-term borrowings and Rs Nil (March 31, 2016: Rs |
Nit; April 1, 2015: Rs 0.59 Crore) classified as current maturities of long-term borrowings, fund based
working capital facilities of Rs 46,76 Crore (March 31, 2016: Rs 132.57 Crore; April 1, 2015: Rs 4640
Crore), and non-fund based working capital facilities are secured by first pari passu charge on all
chargeable present and future tangible / intangible movable assets of each of the Borrowers, first
charge on all chargeable present and future immovable assets (excluding the identified properties)
of each of the Borrowers, first charge on all present and future chargeable current assets of each of
the Borrowers, first charge over Trust and Retention Account (‘TRA') and other bank accounts of the
Borrowers, pledge of equity shares held by SEL in its identified domestic subsidiaries and a jointly
controlled entity which are forming part of the Borrowers, negative lien over the equity shares held’by
SEL in SE Forge Limited, pledge on shares of Suzlon Energy Limited, Mauritius (‘SELM'} held by
SEL, negative lien over the equity shares of certain overseas subsidiaries of SEL held by its step
down overseas subsidiaries, pledge of certain equity shares of SEL held by its promoters, personal
guarantee of the managing director of SEL and limited personal guarantee of an erstwhile director of
a fellow subsidiary.




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

In addition to above, the loans outstanding as on March 31, 2015, were secured by pledge of shares
of certain overseas subsidiaries held by SEL's step down overseas subsidiaries including pledge of
shares of Senvion SE and guarantee by an overseas subsidiary. Post April 29, 2015, the pledged
shares and guarantee are cede from the charge.

The rate of interest on cash credit from banks and long-term borrowings is ~11.00% p.a. depending
upon the prime lending rate of the bank and financial institutions, wherever applicable, and the
interest rate spread agreed with the banks.

16. Trade payables

March 31, March 31, April1,

2017 2016 2015
Trade payables 97.64 203.79 23.46
QOutstanding dues of micro enterprises and small
enterprises (refer Note below) 8.91 9.11 0.27
Trade payables to related parties 24.29 38.81 8.94
Total 130.84 251.71 32.67

Details of due to micro and small enterprises as defined under MSMED Act, 2006

Particulars March 31, March 31,

2017 2016
Principal amount remaining unpaid to any supplier as at the end of the 8.91 911
year ' '
Interest due on the above amount 0.10 0.16
Amount of interest paid in terms of section 16 of the Micro, Small and ) }
Medium Enterprises Act, 2006
Amounts of payment made to the suppliers beyond the appeinted day 8.28 10.41
during the year ' ‘
Amount of interest due and payable for the pericd of delay in making 0.39 © 0.39

payment but without adding the interest specified under this Act
Amount of interest accrued and remaining unpaid at the end of the year* - -

Amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are 3.04 2.55
actually paid to the small enterprise

*The same has been not accrued in the books of the Company as the amount is not contractually payable.

17. Other financial liabilities

March 31, March 31, April 1,

2017 2016 2015
Current
Current maturities of long-term borrowings - - 0.59
" Other liabilities® 27.87 1,256.83 5.90
Total 2787  1,256.83 6.49

* It primarily includes provision for recompense liability, incentive and bonus payable. As on March 31,
2016, other liabilities includes Rs 1,246.59 Crore payable towards purchase of OMS business
undertaking {including interest) of and has been repaid during the year ended March 31, 2017,

All the financial liahilities are disclosed at amortised cost.
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Notes to financial statements for the year ended March 31, 2017

Al amounts in Rupees Crore, unless otherwise stated

18. Other current liabilities

March 31, March 31, April1,

2017 2016 2015
Advance from customer 74.47 64.21 0.02
Statutory dues 3.55 0.87 0.16
Other liabilities* 20,76 28.48 0.22
Inter divisional balance 6.00 - -
Total ‘ 104.78 93.56 0.40

* Primarily includes provision for expenses

19. Provisions

March 31, March 31, April1,

2017 2016 2015
Non-current
Employee benefits 7.20 14.30 2.90
Total 7.20 14.30 2.90
Current
Employee henefits 12.27 11.28 0.55
Provision for machine availability - 68.88 76.24 -
Total 81.15 87.52 0.55

a. In pursuance of Ind AS 37 - *Provisions, contingent liabilities and contingent assets’, the provisions
required have been incorporated in the books of account in the following manner;

Particulars Machine availability
Opening balance 76.24
' ()
Additions during the year 109.77
(-}
Addition on account of merger -
(76.24)
Utilisation 60.86
' (-}
Reversal ‘ 56.27
: (-)
Closing balance 68.88
{76.24)

Machine availability provision represents obfigation of the Company to compensate the customer in
connection with unplanned suspension of operations or the expected outflow of resources against claims
for the loss incurred by the customer on account of the wind turbine generator uptime being lower than
the specific threshold of the time the grid was available, as defined in the contracts.
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Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

20. Revenue from operations

Income from operations and maintenance service and power
generation

Scrap sales
Total

21, Cost of raw materials and components consumed

Opening inventory
Add : Purchases

Less : Closing inventory

Purchases of stock-in-trade

Changes in inventories of finished goods,
work-in-progress and stock-in-trade
Opening inventory

Less: Closing inventory

22. Employee benefits expense

Salaries, wages, allowances and bonus

Contribution to provident fund and other funds {refer Note 29)
Share based payments {refer Note 30)

Staff welfare expenses

Total

23. Other expenses

Stores and spares consumed
Power and fuel
Factory and site expenses
Repairs and maintenance
Plant and Machinery
Building
Others

March 31, March 31,
2017 2016 -
954 .82 241.00
5.91 5.06
960.73 246,06
March 31, March 31,
2017 2016
282.35 17.43
31498 43210
587.33 449.53
313.14 28235
28419 167.18
- 3.76
2277 44.25
{-) (22.77)
22.77 21.48
March 31, March 31,
2017 2016
114.72 12.84
434 0.77
0.17 1.30
14.23 0.58
133.46 15.49
March 31, March 31,
2017 2016
- 6.36
- - 364
5.78 019
1.14 3.15
0.43 0.96
2.70 0.14




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
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March 31, March 31,
2017 2016
Operation and maintenance charges : 11.63 0.03
Job work charges - 6.67
Rent (refer Note 31) 11.98 0.07
Rates and taxes 3.88 0.04
Machine availability expenditure (refer Note 19(a)) 53.50 0.20
Packing expenses - 1.64
Machinery hire charges - 246
Insurance 3.80 0.33
Advertisement and sales promotion 017 -
Freight outward and packing expenses 7.90 0.13
Testing charges - 0.51
Travelling, conveyance and vehicle expenses 26.70 1.54
Communication expenses 3.59 0.13
Auditors' remuneration and expenses (refer Note below) 0.26 0.04
Consultancy charges 4.06 0.33
CSR, charity and donations : 3.65 0.05
Security expenses 43.25 -
Miscellaneous expenses 11.22 1.86
Exchange differences, net {4.24) (0.00)
Impairment allowance (0.44) 248
Bad debts written off 1.69 -
Provision for doubtful debts and advances {5.35) -
l.oss on assets sold / discarded, net - 001
Total 187.20 32.97

* Less than Rs 0.01 Crore,

The Company has average negative net profit for preceding three financial years so CSR disclosure is not
applicable,

Payment to auditors

March 31, March 31,

2017 2016
As auditor; )
Statutory audit fees 0.23 0.03
Tax audit fees 0.01 0.01
Reimbursement of out of pocket expenses 0.02 -

Total 0.26 0.04




- weldA

Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

24, Finance costs

March 31, March 31,
2017 2016

Interest expenses on:

Financial liabilities measured at amortised cost

on term loans - 0.08
on infer corporate deposits 184.27 0.52
-on other financial liabilities 3.65 6.36
Bank charges 1.34 0.59
Compensation in lieu of bank sacrifice ‘ 0.62 0.55
Total 189.88 8.10

25, Other income

March 31, March 31,

2017 2016
Interest income on
Bank deposits 0.00* 025
Others - 0.28
Total ' 0.00 0.53

* |ess than Rs 0.01 Crore

26. Income tax
a. Asthe Company has tax losses, there is no income tax expense to statement of profit and loss forthe
year ended March 2017. There is income tax expense of Rs 0.01 Crore in the year ended March 2016.

b, Reconciliation of Income tax expense and the accounting profit multiplied by India’s domestic
tax rate for March 31, 2017 and March 31, 2016:

March 31, March 31,

2017 2016
Accounting profit before income tax (456.94) (6.15)
Enacted tax rates in India 34.61% 34.61%
Computed tax expense (158.14) (2.13) .
Non-deductible expenses as per income tax 1.23 0.07
Cthers - 0.00
Current year losses on which deferred tax assets not recognised 156.91 . 2.06
At the effective income tax rate of 34.61% (March 31, 2016: ) .
34.61%)

¢. Carried forward losses

Following are the details of carry forward losses and unused credit on which no deferred tax asset is
recognized by the Company. Unabsorbed depreciation is available for offsetting ali future taxable
profits of the Company. Business loss and capital loss are available for offsetting future taxable profits
of the Company for 8 years from the year in which losses arose.




Suzlon Global Services Limited (formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, urless otherwise stated

27.

28.

29,

Maijority of the business losses will expire in between March 2020 to March 2022. Majority of the
capital loss will expire in between March 2024 to March 2025. MAT credit will expire in between March
2022 to March 2023.

Particulars March 31, March 31, April 1,
2017 2016 2015
Business loss - {7.08) (7.34) .
Unabsorbed depreciation (784.81) {191.09) (13.29)
MAT credit (0.18) {0.18) {0.18)
Total (784.99) {198.35) {20.81)

Components of other comprehensive income (OCI)

OC! comprises of re-measurement losses on defined benefit plans of Rs 3.04 Crore (March 31, 2016: Rs
0.12 Crore)

Earnings per share (EPS)

March 31, March 31,
2017 2016

Basic '
Net profit/ {loss) after tax attributable to equity shareholders (456.94) ' {5.92)
Weighted average number of equity shares 2,93,66,800 1,983,94,197
E:s:‘c and diluted eamings* /{loss) per share of face value of Rs 10 (155.93) (3.55)

* Since the earnings/ loss per share computation based on diluted weighted average number of shares is
anti-dilutive, the basic and diluted earnings/ loss per share is the same.

Post-employment benefit plans

The Company has a defined benefit gratuity plan. Every employee who has completed five or more years
of service is eligible for gratuity. Gratuity is computed based on 15 days salary based on fast drawn salary
for each completed year of service. The scheme is partially funded with an insurance company in the
form of a qualifying insurance policy.

Net employees benefit expense recognised in profit or loss and in other comprehensive income:

March 31, March 31,
_ 2017 2016
Current service cost 1.66 0.17
Net interest cost : 0.16 0.00*
Net defined benefit cost recognised in profit or loss 1.72 0.17
Other comprehensive income
Re-measurement for the period - Obligation (gain) / loss 2.96 0.13
Re-measurement for the period — Plan assets (gain)/lass 0.08 (0.01)
Total defined benefit cost recognised in OCI 3.04 0.12
Total 476 - 0.29

*1.ess than 0.01 Crore
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Suzlon Global Services Limited {formerly known as Suzlon Structures Limited)
Notes to financial statements for the year ended March 31, 2017

Changes in the defined benefit obligation:

Opening defined benefit obligation
Current service cost
Interest cost
Benefits paid
Acquisition adjustments/ seftlement cost
Re-measurement adjustments:
- Actuarial changes arising from changes in financial assumptions
Closing defined benefit obligation

Changes in the fair value of plan assets:

Opening fair value of plan assets

interest income

Contributions by employer towards approved fund

Benefits paid

Acquisition adjustments/ settlement cost

Re-measurement adjustments:

Actuarial changes arising from changes in financial assumptions
Mortality charges and taxes

Closing fair value of plan assets

" Net asset/ (liability) recognised in the balance sheet:

Present value of defined benefit obligation as at the end of the period

Fair value of plan assets as at the end of the period
Surplus/ (deficit)

Current portion of the above

Non-current portion of the above

Amount not recognised as asset due to asset ceiling
Net asset/ (liability) recognised in the balance sheet

March 31, March 31,
2017 2016
10.34 117

1.55 017
0.76 0.09
(1.79) (0.10)
0.26 -
2.96 0.12
14.08 1.45 -
March 31, March 31,
2017 2016
8.18 1.08
0.60 0.08
0.36 0.09
(1.79) (0.10)
0.26 -
(0.08) 0.01
{0.12) -
7.41 1.16
March 31, March 31,
2017 2016
14.07 1.45
7.41 1.16
{6.66) {0.29)
1.48 -
12.59 1.45
{6.66) {0.29)

[THIS PLACE 1S INTENTIONALLY LEFT BLANK]
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Principal assumptions used in determining gratuity and post-employment medical benefit

obligations:
March 31, 2017 March 31, 2016 April 1,2015
Discount rate (in %) 7.00 7.90 7.80 -
Future salary increases (in %) 10.00 8.00 8.00
Life expectation {in years) 6.41 13.18 13.44
10% at younger 10% at younger 10% at younger
ages and reducing  ages and reducing  ages and reducing
Attrition rate to 1% atolderages to 1% at older ages to 1% atoclderages
according to according to accordingto
graduated scale graduated scale graduated scale .

During the year, the Company has re-assessed the acluarial assumption for attrition rate based on
trend of attrition. :

Quantitative sensitivity analysis for significant assumption:

March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016

Assumptions Discount rate Future salary increases
L 1% 1% 1% 1% 1% 1% 1% 1%
Sensitivity level increase decrease increase decrease increase decrease increase decrease
Impact on defined
" benefit obligations (1.04) 1.20 {0.15) 0.18 1.02 (0.90) 0.16 {0.14)

For the year ending on March 31, 2018 the Company expects to coniribute Rs 1.48 Crore (March 31,
2017. Rs 0.092 Crore) towards its defined benefit plan.

The average duration of the defined benefit plan abligation at the end of the reporting period is 11.36
years {(March 31, 2016: 16.43 years).

30. Share-based payments
Employees Stock Option Plan 2014

_ The Scheme shall be applicable to the Employees of SEL, its subsidiary companies in India (including
the Company) and abroad, any successor company thereof and may be granted to the Employees of
SEL and its subsidiary companies, as determined by the Nomination and Remuneration Committee.
Options granted under this Scheme would vest in tranches not earlier than one year and notlater than a
maximum of three years (Revised to five years) from the date of grant of such options. Vesting of Options
would be subject to continued employment with SEL or its subsidiary companies, as the case may be,
and thus the Options would vest on passage of time, The Options would be granted at an exercise price
equal to the closing market price of the shares of SEL or certain discount to the closing market price on
the NSE on the date of grant or such other price as may be decided by the Nomination and Remuneration
Committee. Once the options vest as per the schedule, they would be exercisable by the option holder
and the shares arising on exercise of such Options shall not be subject to any lock-in period provided
however that the shares allotted on such exercise cannot be sold for a period of 30 days from the date of
atlotment in terms of the insider frading code of SEL. The employee stock options granted shall be
capable of being exercised within a period of three years (revised to five years) from the date of first
vesting. Payment of the exercise price shall be made by a crossed cheque or a demand draft drawn in
favour of SEL, or in such other manner as the Nomination and Remuneration Committee may decide.
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SEL has provided employee stock option and purchase schemes to its employees. The total expense
recognised in the books of the Company arising from equity-settled share-based payment transactions is
Rs 0.17 Crore (March 31, 2016: Rs 1.30 Crore).

Fair value of options

" The Company measures the cost of cash-settled transactions with employees using a Lattice model to
determine the fair value of the liability incurred
31. Operating leases

The Company has taken certain premises under cancellable operating leases. The total expenses under
cancellable operating lease and rental contracts during the year is Rs 11.98 Crore {March 31, 2016: Rs
0.04 Crore). .

32. Capital and other commitments

Estimated amount of contract remaining to be executed on capital accounts and not provided for, net of
advances Rs 1.25 Crore {March 31, 2016: Rs 0.08 Crore, April 1, 2015: Rs Nil).

33. Contingent liabilities

NMarch 31 March 31,  April{,

2017 2016 2015

_ Bonds/ bank guarantee given under duty exemption scheme - B 8.79

_Claims against the Company by employees 0.20 0.20 0.22
Income tax 1.56 - 1.06 -

Interest payable under MSMED Act, 2006 3.04 2.55 2.01

a) The Company has stood as co-borrower for loans granted to SEL and its subsidiaries for which certain
securities are provided, the amount of which is not ascertainable. :

b) The Company, holding Company and its identified domestic fellow subsidiaries (collectively 'the
Group’) and Suzlon Generators Limited, a jointly controlled entity ('SGL') are obligors under the
Onshore Stand by letter of credit ('SBLC') Facility Agreement and have provided security under the
Offshore SBLC Facility Agreement in connections with a SBLC issued by State Bank of india of USD
655 Million for securing the credit facility and covered bonds availed by AE Rotor Hoiding B.V. {AERH),
a step-down wholly owned subsidiary of the SEL. The Group has classified the Onshore facility availed
armounting to USD 538 million as a financial guarantee contract. AERH has a horrowing of USD 626
million as at March 31, 2017, which is due for repayment in March 2018, as per original schedule.
The Group has obtained No Objection Certificate from the SBLC lenders as well as approval from
Reserve Bank of India for extension of SBLC from Aprit 2018 to April 2023. The Group believes that
based on the strength of extended SBLC, the outstanding borrowing of AERM can be
extended/refinanced by the existing lenders or by new lenders. AERH and its subsidiaries are engaged
in dealing of WTGs in international markets and the cash-flows generated from these business
activities will be used for serving the finance cost as well as towards part repayment of outstanding
debt of AERH. The ability of AERH to repay the outstanding debt is primarily dependent on generation
of cash-flows from business operations in overseas market. The Group management believes that
AERH has reasonable business forecast over the next few years and eslimates that AERH will be
able to refinance the outstanding debt, if required and meet the debt obligations as and when they fall
due and hence they befieve that the financial guarantee obligation of USD 538 million is not required
to be recognised in financial statements and it has been disclosed as contingent liability in SEL.
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34. Related party transactions

A. Related parties with whom transactions have taken place during the year

List of the r
transactions have taken place during the year:

elated parties and nature of relationship where common contro} exists with whom

Sr.

Name of the entity

Nature of reIatiénship

1

Suzlon Energy Limited

Holding company

Other related parties with whom transactions have taken place during the year:

Name of the entity

Nature of relationship

:3©—4mm»mm_‘.@

wwwwNNMNMNNNMNA—J—A—X_\_L_i._\
QJM—‘O(.OCO‘*JC)CH&OJN-*O(OCD‘JCDW-&WN

Suzlon Generators Limited

Suzlon Power Infrastructure Limited
Suzlon Gujarat Windpark Limited

SE Electricals Limited

SE Blades Limited *

Suzlon Wind International Limited
Suzion Wind Energy (Lanka) Pvt, Limited
Suzlon Energia Eolica do Brasil Ltda
Suzlon Wind Energy South Africa (PTY) Ltd
Suzlon Wind Energy Corporation
Suzlon Energy Australia Pty. Ltd

Mr. Girish R. Tanti

Mr. Tulsi R. Tanti

Mr. Jitendra R. Tanti

Mr. Gita T. Tanti

Rambhaben Ukabai

Mr. Vinod R, Tanti

Mr. Vaidhyanathan Raghuraman

Mr. Bakul N. Rathod

Mr. Per Homung Pederson

Mr. Rakesh Sarin

Mr. Heta! Kapadia

Mr. Om Prakash Talwar

Sarjan Realities Limited

Aspen Infrastructures Limited

Suzion Feundation

Tanti Holdings Private Limited

Sugati Holdings Private Limited
Salene Power Infrastructure Private Limited
Synefra Infrastructures Private Limited
Samiran Realties Limited

Samanvaya Holdings Private Limited

Jointly controlled entity

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Relatives of Key Management Personnel (RKMP)
Relatives of Key Management Personnel (RKMP)
Relatives of Key Management Personnel (RKMP)
Relatives of Key Management Personnel (RKMP)
Relatives of Key Management Personnel (RKMP)
Key Management Personnel (KMP)

Key Management Personnel:(KMP)

Key Management Personnel {(KMP)

Key Management Personnel (KMP)

Key Management Personnel {(KMP})

Key Management Personnel (KMP)

Key Management Personne! (KMP}

Entities where KMP/ RKMP have significant influence
Entities where KMP/ RKMP have significant influence
Entities where KMP/ RKMP have significant influence
Entities where KMP/ RKMP have significant influence
Entities where KMP/ RKMP have significant influence
Entities where KMP/ RKMP have significant influence
Entities where KMP/ RKMP have significant influence
Entities where KMP/ RKMP have significant influence
Entities where KMP/ RKMP have significant influence
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* Merged with holding company

B. Transactions between the Company and related parties during the year and the status of
outstanding balances as at March 31, 2017:

Particulars Holding Fellow Jointly Entities where KMP RKMP
company subsidiary controlled KMP/ RKMP
entity  have significant
influence
Purchase of property, plant - - - 0.49 - -
and equipment ) (-} ) ) () )
Purchase of goods and 37.14 7.88 11.86 0.15 - -
services (144.08) (14.29) (-} ) ) ()
Sale of goods and services 103.06 3.95 0.21 0.22 0.61
(248.56) (0.02) () (-) ) )
interest income N A A A A N
(0.21) ) ) ) ) )
Interest expense 184.27 A N A N N
(-) ) ) ) ) )
- - - 6.30 - -
Rent paid
b () &) &) 0 () ()
Donation given - - - 3.30 - -
) - ) () ) )
Compuisorily convertible 400.00 - - - - -
debentures () () () () ) ®
- - - - . 0.01
Director sitting fees
? ) ¢ () () ¢ o)
Loans taken (net of 811.38 - - - - -
repayment, during the year) (450.46) ) =) ) =) -}
Qutstanding balances:
Particulars Year  Holding Fellow Jointty Entities where KMP RKMP
company Subsidiary controlled KMP/ RKMP
entity have significant
influence
Trade receivables March 31, 17 - 3.79 0.05 0.01 - -
March 31, 16 63.64 0.01 - - - -
April 1, 15 37.04 0.00* - - - -
Trade payables March 31, 17 - 8.06 12.82 2.42 - -
March 31, 16 38.81 - - - - -
April 1, 15 6.90 1.80 - - - -
Advance fo March 31, 17 4.21 “ - - - -
supplier and other  March 31, 16 2.21 - - - - -
receivables April 1, 15 - - - - - -
Compulsorily March 31, 17 400.00 - - - - -
convertible March 31, 16 - - - - - -
debentures April 1, 15 - - - - - -
Unsecured loan March 31, 17 1,344.39 - - - - -
outstanding March 31, 16 480.63 - - . - -
(including interest) Aprit 1,15 0.12 . . . - -

* Less than 0.01 Crore
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C. Disclosure of significant transactions with related parties

Type of the transaction Type of relationship Name of the entity/person Year ended March 31,
2017 2016
Purchase of fixed assets  Entities where KMP/ _
RKMP have significant Aspen Infrastructures Limited 0.48 -
influence
Purchase ofgoods and _Holding company Suzlon Energy Limited 37.14 144.08
services Jointly controlied entity  Suzlon Generators Limited 11.86 -
Fellow subsidiary SE Electricals Limited 6.52 0.03
Fellow subsidiary Suzlon Wind International Limited 0.01 1.04
fear'\?if;fwds and Holding company Suzlon Energy Limited 10306 24856
Interest income Holding company Suzlon Energy Limited - 0.21
Loan taken Holding company Suzlen Energy Limited - 0.28
Sg&ﬂﬂfﬂgsy convertible Holding company Suzion Energy Limited 400.00 -
Rent paid Entities where KMP/ Sarjan Reafities Limited 3.41 -
RKMP have significant  Aspen Infrastructures Limited 1.85 -
influence Tanti Holdings Private Limited 0.54 -
Interest expense Holding company Suzlon Energy Limited 184.27 -
Donation Entities where
KMP/RKMP have Suzlon Foundation 3.30 -

significant influence

35. Fair value measurements

The fair value of the financial assets and liabilities are considered to be same as their carrying values. -
Accordingly the Company has not disclosed fair value hierarchy.

36. Financial risk management

The Company's principal financial liabilities, comprise loans and borrowings, trade and other payables.
The main purpose of these financial liabilities is to finance the Company's operations and to provide
support to its operations. The Company's principal financial assets include loans, trade and other
receivables, and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's primary focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
financial performance. ‘

a. Marketrisk 7

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises two types of risk: interest rate risk and
foreign currency risk. Financial instruments affected by market risk include loans and borrowings.

i} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will .
fluctuate because of changes in market interest rates. Recompense liabitity payable by the
Company to CDR lenders could be affected due to changes in market interest rate (refer Note

3(b).
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ii} Foreign currency risk and sensitivity

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. As the Company does not have material exposure

to the foreign currency, there is no risk associated with changes in foreign exchange rates.

The Company’s exposure to foreign currency risk as at the end of the reporting period expressed

in Rs Crore are as follows:

March 31, 2017

usD Euro Cthers
Financial assets
Trade receivables 1.91 - -
Total 1.91 - -
Financial liabilities
Borrowings 9.68 37.08 -
Trade payables 4.18 8.44 0.44
Total 13.86 45.52 0.44

Foreign currency sensitivity

The Company's currency exposures in respect of monetary items at March 31, 2017 and March
31, 2016 that result in net currency gains and losses in the income statement and equity arise

principally from movement in US Dollar and Euro exchange rates,

The following tables demonstrate the sensitivity to a reasonably possible change in USD and
EURO exchange rates, with all other variables held constant. The Company’s expasure to foreign
currency changes for all other currencies is not material. The other currencies includes Australian
Dollar, Great Britain Pound and Danish Kroner,

March 31, 2017
usp

uUsD

EURO

EURO

March 31, 2016
usb

ush

EURO

EURO

% change in

Effect on profit .

currency rate before tax
+5% (0.60)
5%, 0.60
+5% (2.28)
5% 2.28
+5% (0.32)
5% 0.32
+5% {1.45)
5%, 1.45
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. b. Creditrisk

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its

contractual obligations, The Company is exposed to credit risk from its operating activities {(primarily
trade receivables) and from its financing activities {primarily loans). The Company consistently

monitors the financial health of its customers and sales proceeds are being realised as per the

milestone payment terms agreed to minimise the loss due to defaults or insolvency of the customer.

Progressive liquidity managementis being followed to de-risk the Company from any non-fulfilment of
its liabilities to various creditors, statutory obligations, or any stakeholders.

i} Trade receivables

The Company's exposure to trade receivables is limited due to diversified customer base. The
Company consistently monitors progress under its contracts with customers and sales proceeds
are being realised as per the milestone payment terms agreed to minimise the loss due to defaults
or insolvency of the customer.

An impairment analysis is performed at each reporting date on an individual basis for major clients.
In addition, a large number of minor receivables are grouped into hamogenous groups and
assessed for impairment collectively.

ii} Financial instruments

Financial instruments that are subject to concentrations of credit risk primarily consist of cash and
cash equivalents, term deposit with banks, investment in mutual funds, loans given o subsidiaries -
and other financial assets. Investments of surplus funds are made only with approved
counterparties and within credit limits assigned.

The Company's maximum exposure to credit risk as at March 31, 2017 and as at March 31, 2016
is the carrying value of each class of financial assets.

Refer Note 2.3(n) for accounting policy on financial instruments.

c. Liquidity risk

Liquidity risk refers to that risk where the Campany cannot meet its financial obligations. The objective
of liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for
use as per requirement. In doing this, management considers both normal and stressed conditions.
The Company manages liquidity risk by maintaining adequate reseirves and banking facilities by
continuously monitoring cash flow forecast and by matching the maturity profiles of financial assets
and liabilities. The Company has access to a sufficient variety of sources of funding and debt maturing
within 12 months can be rolled over with existing lenders.

The table below summarises the contractual maturity profile of the Company's financial liabilities
based on contractual undiscounted payment:

On Upto1 1-5 >5 Total

demand year years years
March 31, 2017
Borrowings (other than convertible - 139115 R - 139115
preference shares) ’ ’
Redeemable cumulative preference shares - - - 11.04 11.04
Other financial liabilities - 27.87 - - 27.87
Trade and other payables - 130.84 - - 130.84

Total - 1,549.86 - 1104 1,560.80
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On Uptot 1.5 >5

‘ demand year years years Total
March 31, 2016

sgfl'g;::g; S(g;i::; ;han convertible . 61320 ) . 61320
fedeemable cumulative preference shares - - - 9.95 9.95
Other financial liabilities 1,246.59 10.24 - - 1,256.83
Trade and other payables - 2517 - - 25171
Total 1,246.59  875.15 - 995 2,131.69 .
Aprii 1, 2015

Borrowings (other than convertib

p;:aferengess(hares;ha converfble i 52.08 ) - 5208
Redeemable cumulative preference shares - - - 8.96 8.96
Other financial liabilities - 6.49 - - 6.49
Trade and other payables - 3267 - - 32.67
Total - 91.24 - 8.96 10020

37. Capital management

For the purpose of the Company's capital management, capital includes issued equity capital, securities
premium and all other equity reserves attributable to the equity holders of the parent. The primary
objective of the Company's capital management is to safeguard its ability to reduce the cost of capital
and to maximise shareholder vaiue.

" The capital structure of the company is based on management's judgement of its strategic and day-to-
day needs with a focus on total equity so as fo maintain investor, creditors and market confidence.

The calculation of the capital for the purpose of capital management is as below:

March 31, March 31, April 1,

2017 2016 2015

Equity share capital 29.37 29.37 19.37
Other equity 868.04 927.85 14,76
Total capital 897.41 957.22 34.13

[THIS PLACE INTENTIONALLY LEFT BLANK]
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38. Prior year amounts have been reclassified wherever necessary to conform with current year
presentation. Figures in the brackets are in respect of the previous year.

As per our report of even date

For SNK & Co. For and on behalf of the Board of Directars of
Chartered Accountants Suzlon Global Services Limited
ICAl Firm Registration number:

109176W ‘ )

Y e
R g e

per Sanjay Kapadia Rakesh Sarin Vinod R, Tanti
Partner Managing Director Director
Membership No. 38292 DIN :02082150 DIN : 00002266
.&_«y
& s
Geetanjali S. Vaidya Om Prakash Talwar
Company Secretary Chief Financial Officer

Membership No.; A18026 PAN No.: ABWPT8578M

Place : Pune Place: Pune

e {§ JUL 201/ 261 g UL 2017




